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Third Party Inspections

Allowing Private Providers for Building Inspections and Plan Reviews

Allowing property owners and contractors to hire private providers for building inspections and plan reviews
can streamline approval processes, making them faster and more efficient. This policy offers an alternative
to local building officials that helps address delays caused by overburdened municipal resources and
keeps project timelines on track.

Overburdened municipal departments delay projects:

Many local building departments are understaffed, leading to backlogs in inspections and permits. These

delays slow down construction, increase costs, and limit the availability of new housing and infrastructure.
Private providers help clear these bottlenecks by stepping in to perform inspections and reviews, allowing
projects to move forward faster.

Maintaining inspection quality and compliance standards:

Private providers, including licensed architects, engineers, and building code administrators, must follow
the same codes and safety standards as public officials. This ensures that quality and compliance are
maintained while offering a faster alternative to municipal reviews.

Flexible inspection options reduce project costs and timelines:

A 2005 study highlighted that efficient permitting processes can reduce construction expenses, which may
lower housing costs for tenants and buyers. Hiring private providers streamlines inspections by avoiding
delays caused by overburdened municipal departments, helping projects move forward faster and reducing
costs for developers and property owners. This flexibility is particularly beneficial in high-demand cities with
limited resources, where timely project completion is crucial.

Private sector involvement promotes construction industry growth:

Bringing private providers into the inspection process taps into industry expertise and creates jobs,
boosting construction investment. This helps meet the demand for new housing and infrastructure while
supporting industry growth.

An alternative, not a replacement for public inspections:

This policy allows property owners to hire private providers, but municipal building departments still play an
important role. Local officials retain oversight and auditing powers to ensure compliance, focusing on high-
priority cases while private providers handle routine inspections. This balance makes the process more
efficient without compromising safety. By allowing private providers to complement public inspections,
cities and states can speed up construction, lower costs, and ensure quality. This balanced approach
supports housing expansion and sustainable community growth.

Examples of successful reform:

Several states have implemented legislative reforms to streamline building regulations and enhance
housing development. Florida’'s HB 267 simplifies permitting processes by reducing timelines for local
building officials to issue permits or notices, particularly when private providers are involved, expediting
construction. Similarly, Texas's HB 14 focuses on addressing regulatory barriers to facilitate housing
development, aligning with the state’s broader efforts to meet growing housing demands. Tennessee’s
SB 2100 introduces measures to enhance enforcement coordination, reflecting the state’s regulatory
modernization efforts. These reforms highlight state-level initiatives to promote efficiency, reduce delays,
and support housing and infrastructure growth.
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https://boldone.com/permitstreamline/wp-content/uploads/2013/04/AIA-Results-Dec-2005.pdf
https://www.flsenate.gov/Session/Bill/2024/267/ByVersion
https://capitol.texas.gov/tlodocs/88R/billtext/pdf/HB00014I.pdf
https://wapp.capitol.tn.gov/apps/BillInfo/default.aspx?BillNumber=SB2100&GA=113

